
ASSET TYPE

notes

real estate               

total 

TOTAL INVESTED

$ 7,500,000

$18,900,000

$26,400,000

ESTIMATED REALIZABLE
VALUE
$11,900,000

$23,800,000

$35,700,000

PROJECTED PROFIT*

$4,400,000

$4,900,000

$8,693,000

Dear Investors,

This past month, as a board member
of the UCLA Ziman Center For Real
Estate, I was fortunate to be invited to
their conference put on by the UCLA
Anderson Forecast. The conference’s
topic was “The Changing Landscape of
Commercial Real Estate.”
Speakers verified what we know to be
true at Strategic Holdings: housing trends
are shifting away from ownership, in
favor of rentals. 
The forecast indicates that multi-family
(apartment buildings) housing is on the
rise and continues to look promising 

through 2016. Due to demand outstripping
supply, between 2015 and 2016, they
predict 400,000 new units being built.
Panelists in the multi-family sector
surveyed agree and believe that future
looks very promising!

As always, I invite you to call with com-
ments, suggestions, or just to say hello.
Also, as a member of the Strategic Holdings
family, we want to thank you as our guest
for dinner at Mediterraneo restaurant in
Westlake Village. Please reserve the
evening of Thursday, July 10th. We will
update you on how the fund is doing, key
milestones to date, and simply just to get
together, socialize and have some fun!
If you haven’t yet, please RSVP to 
Rebeca Corleto at 805-436-8470.
See you on the 10th!

The trend is away
from ownership –

and favoring rentals.
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THE
CEO’S
DESK:
UCLA panelists
agree on real 
estate forecast:
very promising!

As of May 31st, 2014. Value based on independent appraisals

Estimated gain on held assets: June 2014

Many of you 
have referred your 
friends and family 
to us.  We thank you 
for your trust, and 
want you to know 

we offer 

$500
as a token of 

our appreciation.



This is not an Offer to Purchase or Sell Securities. This overview is for informational purposes and is not an offer to sell or a solicitation of an offer 
to buy any securities in the Private Placement Memorandum (PPM) of Strategic Diversified Real Estate Holdings, LLC. and may not be relied upon 
in connection with the purchase or sale of any security. Interests in the PPM, if offered, will only be available to parties who are “accredited
investors” (as defined in Rule 501 promulgated pursuant to the Securities Act of 1933, as amended) and who are interested in investing in the PPM on
their own behalf. Any offering or solicitation will be made only to qualified prospective investors pursuant to a confidential offering memorandum, and
the subscription documents, all of which should be read in their entirety.

The Red Apple Apartment building is
the collateral property of a note that
was acquired by Strategic Holdings on
November 8, 2013, in the amount of
$1,378,390.
At the time of the note purchase, the 
property was only 72.7% occupied (even 
though the local rental market had a 
93% occupancy rate). The high vacancy
rate was due to the borrower failing to
make necessary capital improvements,
and the overall mismanagement of the
property. 
The property was being managed by the 
borrower/owner. Two months after acquir-
ing the note, in January of 2014, we also
acquired title to the property via a deed

in lieu of foreclosure.
Since then, we have repaired or replaced
several items to improve the appeal and
functionality of the property. As a result,
we’ve attracted more quality tenants and
today the property is 85% occupied and
still improving.
Beginning June of 2014 we hired a highly
qualified onsite manager who is making
the necessary changes to improve the
quality of tenancy, manage the capital
improvements, and continue the leaseup
of the vacant units. Based on increased
rental income and projected expenses,
the estimated future repositioned value
within the next three months will be
$2,800,000.

Jackson, Mississippi

January ‘14 purchase for 
$1.4 Mil now valued at $2.8.

144-unit Red Apple Apartments


