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Estimated income Fund | Equity:

Month / Year

December 2016

January 2017

Estimated Value of Fund

$122,500,000

$111,001,620

Third Party Debt $55,350,000 548,678,762
Estimated Total Equity of $67,150,000 $62,322,858
Members Invested Capital $58,900,000 $58,425,000

(1A, 1B, 1C 1D)

“As of January 30, 2017 our fund is estimated to be valued at $111,001,620

Dear Investors,
We are under contract and scheduled to

close in April on the purchase of Brook-
stone Village apartments. Brookstone
Village is a 154 unit 1973 vintage apart-
ment complex located in Atlanta Geor-
gia. We believe this property is a value-
add opportunity by upgrading the interi-
or units. Many comparable properties
with upgraded units are currently com-
manding over $100/month premiums.
Rental comps indicate that Brookstone
Village units are $40/unit below market.
The property is currently 98.7% occu-
pied.

Within a 2 to 5 mile radius of this prop-
erty is several mixed use developments
which include projects called The As-

sembly, Nexus, Children’s Healthcare of

Atlanta, and Peachtree crossing/Whole
Foods. These projects are expected to
transform the whole area into a thriving
live, work, play and transit oriented hub.

REIA which is a market research source
indicates that North Dekalb which is the
submarket of Atlanta, has a vacancy rate
of 4.8% and average asking rent of
$1,206. Rents have historically increased
every quarter since 2011. This report
also indicates strong rental growth fore-
cast.

A purchase contract was signed in Janu-
ary at a price of $13,360,000. We antici-
pate a capitalization rate of about 7.5%
at acquisition.

Upcoming Events

Lunch and Learn
Feb. 11th & Feb. 23rd
In Westlake Village at our

Corporate Office




Management
It is with sadness that we an- Brookstone Village Apartments

nounce Jackie Trojanowsky has
tendered her resignation as Chief
Investment officer of Strategic
Management Inc. Jackie has
been with the management com-
pany for about 2 years and has
helped us with acquisitions. She
has accepted an opportunity
with a large real estate invest-
ment company to spearhead a
new equity fund. We appreciate
the contributions and training s
Jackie provided John Gaiser who ) W BRooxﬂﬁZ;(,
is currently co-head of acquisi-
tions with Jim Backner will as-
sume the title of Chief Invest- Strategic HoIdings Investment Strategy
ment officer. Ryan Cox who is
currently our Senior Investment
Analyst and project coordinator
will join the acquisition team.

Apartment Homes

* Seek to buy distressed/value add multi-family
properties at discounted prices

Tax Reporting

Members of the fund will re-

ceive a K-1 for tax reporting.
The K-1’s typically will be dis-
tributed by the end of March
2017 for our Series 1A, 1B, 1C
investors. Series 1D investors

* Fix up/rehab unoccupied units
* Market unit for lease to increase occupancy

will receive their K-1’s at a lat- \
er date. We have already
mailed out our year end state-

ments for all of our investors.

* Manage the properties to stabilization

* Refinance with inexpensive debt/mortgage to buy
more assets

* Increase units owned and cash flow in the fund

If you have any questions, feel
free to contact Patty Franklin
at 805-764-5128.
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The contents of this document (i) do not constitute an offer of securities or a solicitation of an offer to buy securities, and (ii) may not be relied
upon in making an investment decision related to any investment offering by the issuing company, or any affiliate, or partner thereof ("Strategic
Holdings"). Consult the PPM for investment conditions, risk factors, minimum requirements, fees and expenses and other pertinent information
with respect to this investment. These investment opportunities have not been registered under the Securities Act of 1933 and are being offered
pursuant to an exemption therefrom and from applicable state securities laws. There is no assurance that the investment objectives of any program
will be attained. All investments involve risk of the loss of some or all of the principal. Past performance and statements regarding current occu-
pancy and earnings are no guarantee of future results. All information is subject to change. You should always consult a tax professional prior to
investing. Investment offerings and investment decisions may only be made on the basis of a confidential private placement memorandum issued
by Strategic Holdings, or one of its partner/issuers. Strategic Holdings does not warrant the accuracy or completeness of the information con-
tained herein. Securities offered through Emerson Equity LLC Member: FINRA/SIPC. Only available in states where Emerson Equity LLC is regis-
tered. Emerson Equity LLC and Strategic Holdings are not affiliated.



